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Forlama l.ocal Council

Finuncial S{atements for the vear ended 31 Bocember 2014

Statement of Local Coungit Members® and Excculive Secretary’s Responsibilities

Ihe Local Couneils (Financialy Regulalions mequine the Fxeomive Secretury W0 propare o detailed anmual
sdmiedzsralive reper which includes e Local Couneil s Strtement. of Comprebursive Invome lor the year
Al of e Counedl’s reaimed funds at the end of verr. By viree of the same regelitivns i is he duly of
the Local Cowmeit sl the Fyecative Sectetary fo cosure thal the Anancial statements forning pwrl of the
repir regssnl fuarly, i accordance with the acooutting policies spplicable to Local Comeils, the meome
and expenditie of 1 Loval Council for the year and its welutowd inds as at the year end. ond thal Guy
comply with the Act, the Local Councils (Financial) Bugulsttons, sad the Tocal Councils (1Poemedal)
Fresedispey ivgued i lerms of the said Act.

The Fxecutive Secretury i3 rospousible wy maintain o conlinuoss intemal control o aseertain Bl the
gecounting, recording and olbner linancial operatiens are pruoperly condocled in accordance with the Lol
Couawils Acl, Local Couneils § Finaneisl Bogulaions, and the Locat Conneils (Finsneiad Procedures. The
Lixecutive Scerelary is alse responsible for salopearding the assets of the Loewd Counelt and honce for
taking redsonable sleps for the prevention snd deteelion of fraeud and other rrregsloritis.

Approved I the Couneil and sipned oo 16s ehall o ‘;12‘.? April 2015 Ty
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Fontana Local Council

STATEMENT OF FINANCIAL POSITION
Axoar 31 December 2014

31 Decemnber 31 December
Mokes 2054 a3
ABSETS C £
Mon-current assets
Troperty, plant aod cguipmenl 3 2RTAIRS R =
NS F15.4413
Current Assois .
Rt 4 4,062 8,273
Caosh and Casly Dapuivalenls ) 140 126 I ) 130
144,188 40,161
Fotal Asscts 43¢ 283 A 0ET
EESERYES AND LIABILITIES
Reserves
Hetaingd 1 um) AST AN 342,140
Man-rucrenl Liabilities
Dieterrad Tncnme & 51,343 37514
Liabilities
Mayvalifes T 216041 26 MY
Tutal reserves and Habilities ISR T

The nedes un pupes 3 o 20 are an intagesl port ol 1he Toancial statements,

These Financial Statements waro spproved by the Facal Connedl mﬂz'?,.ﬂpm 2015 andl sighed on ins belall
hy:

e
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Muvor Lamulive Seveetary
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Fontana Locat Councsl

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 Decembor 20414

REVENLE
Tszely rvebvid [Tom contral pravervimes
General meome

EXPENDITURE

TPersonal el enls

Lipetations aud 1nyinlenamee
Addmaiisiralica and other expendilume
Operating Sorplus for the year

Imveslnent meome

Tutal Comprehensive Income Tur the yesr

M4 083

HMesles i L

& 152,757 145 135
9 4,243 LA

157,000 148,345

10 (43,200 (36,381

1t (31,259 AR 071y
12 67519 (o
(142 214} LRET R

11,786 1,03

13 167 b

14,853 1305

The noles on pages 8 to 30 are un mlepral parl of the financial staemen s,
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Fontanz Local Counei!

STATEMIENT OF CHANGES IN EQUITY
Year ended 31 December 2014

Ttelained Funds

2014

[

Al L Tanuary 342146
“Total Comprehersive Ineome lor he vear 11,953
At 31 Decsinber 357,009

Petoinesd Funds
2013
£

F10B45
1,303

The notes on pages ¥ to 20 are un nlepral part of Lhe financial statements,

LA
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Fonlana Local Council

STATEMENT {OF CASH FLOWS
Year endod 31 December 2001 4

Ionaly
Cash Fhrws Trom: Ohperaling Activities

Tolu] Comprehensive Ineoms fon 1he yoeur
Adjustnenls [or:

Tropreciation

Dralirred ineome releazed

Jevterest, regid vty

{perating Peofil butore Working Cupilal Changes

Flecrease in novcivalbles
(Deerease ) n myables

Met Cush inllow/used tn) operating Activifoes

Cush flows from Investing Actvilics

Purchase of properly, plant and euipsment.
e grants reegivod

Tnterest receivad

Met Cash inflow e o) iesdstling Avtivieios

el incrossed decTease) in
Cash amd Cosh Eguivalents

¢ ash and Crsh Boudvalents
. atthe Bepiming of Year

Cash vrd Cosh Eguivabonls
al U Erad of Year 5

2a 2013
C i
14,953 1.303
3R A6 A3l
{9,707} (6,786
(167) (2903
43,742 3,555
4211 3,810
(19.085) CA3raesay
17,868 (1%4)
19453} (51.363)
24,784 -
167 e
13,1046 (31,075
320t (22250
BOUTH 133235
133,942 . HO9TR

The noles an pages 3§ to 20 are aninteprl purl ol the Gruncial statements,
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Fonlana Local Council

Muigs to the Financial Statemcnts for the Year coded 31 December 2014

1. General Information

Tomumy Lot Couned] 5 the local authority of Fongma senys in aceondimes with ths Docal Couneils Act.
The offies of e Loval Cloumed] is sitealed sl Trig ta® Mulejja, Fontaoa.

A Accoupting Policies and Beporiing Procedures
parHing

The principal accowling policies applicd in e preparatdon of these finaneial statesnents sn: sl ok
below. These poticies have leen consstently applicd Lo all the vears presented, unless otherwise sated,

. Accounting convention

Thise [memeisl staleraents bhave been drann 1 in aceardancs with e accounling polivies snd reporting
frocadines preseribod Lor Eeeal Councils in the Financial Beenfabions msoed Ty Qe Minister of Finsnes i
arrtpungion with the Minister responsible for Local Governmient in terms of section 67 ol the Loeal
Crmocaks Ao (Cap 3630,

The financial statements ave prepured umdor the histetical cost convention as modified to welude i
valuws slated i the aceounting policies below. These Fingnein? Slatememis are prepared in aceordance 1o
b requirements of Tntematicnal Finaneial Reporting Stundurds ws sdopled by the FU and comply with
ihe Tocal Councils Act Cap 363, the Vinsneiul Regelalions issued in terms of this Act and the Lol
Couneils (Financial} Precedies 1006,

o Slaodardy, amendments and interprctatéions to existioe siamdards

Annual Pmprovements: 2004 made several minor amendments o a omenber ol 108 %y, Nenwe ol the
changes to 11" 88 and jnterprolaiions has hud, or is expecled to have, a material impact on the volneil's
finanetal statements.

New and amended standurnds adepted by the couneil

Tnlormation an new simudayds, snetlined s sod Dulerproelaions that ace relevant o the Conmls finanedd
slulemenis is proveded bedow, Cermain other mew standards wod inerpredalions have heen izsued [ are o
melevant aid therefore are ot expected to hase any impocl o the sonneid's nancial statements.

Arnienchenenis fo LAY 32 Offsaiting Finaneial A ssees ond Finavciul Lictilitiey

Anperdmuenls o IAS 32 Olsctling Financial Aszefs and Finuncial Linbiliics spocilicaliv clanfy
the nenhily ol “cumrenlly has o leaslly enforceable cipht of set-off amd “simolispeous reafisstion @oid
sefttenmenr”. The snondmaends eoquire rermospective application. Fhe amendinemi: s clvelive Lor wnual
pericnls Beginoing oner ellor 1 Junusry 2014,

TFRS L Taiar Avravigemenis

IFRE V1 classifies jein arrangernenls on the baris of their substance by foinsing on e dehis and
abligations of the artatgeime, ralber them 1 begal form. Under (PRS 11, joint arrangemenls ame lagsiliod
48 JOEIL WLTRUTCH ©T A5 Joind operations. Joint veolures sre dceommnled lor using e equity method of
cursolidalion since the use of proporticnate consolidadon for such srrangenents has been eliminatad
Joml opersions arc gocounted Tor o mamer e by smiln lo e owTemt accounting treatment
appliveble Lor joinels comrofled assets and jointly conteallsd vporalions. The slundard iz cilcetive o
Arralie] peTicds tepinning on oor aller | lanuary 2074,

Amendiments ta IS 36 Recaveratds Amount Lyefowmes for Nov-Finaicial Assety
These ameedmenls lo TAS 36 address the diselosue of inlonostion about e reeoverable amomnt of

unpeirad wsscls i Lhal ameond is based on fair vale less coots ol disposal. The amendwents are to be
applied ratrospectively Lor unnusl periods beginning on or after 1 Tapmuay 2014,

ane B



Fontana Logal Coungil

Nules to the Financial Statemenis for the vear eoded 31 December 2014 — continued

Slandanly, amendments and interpretations o calsling siandarnds thut are not yer
effective and have ool been adopied early by the counpeil

AL the date of mgthorization of fhese linaneial ssicments, corain oew standasels, amendments ams
intorprotalions o existing standacds hove been published bue sre nol ver effective, and have not besn
adorud varly by the counel. These ipahade the lollowing:

The JASH lsseed ‘Amoedl Tmprevementss 2000-2012 oyl o colloelion ol smoendmens e TFRSs, in
respotse 1 Lssues wddressed duriog dhe 2010-202 evele. Vive stomdands wre ponwmly sileeled by the
amendments, with vonseguenlial wmendments to mumeross others.  1he amedmenls e elfective Tor
avniug] puriods bepinning oo or afler 1 Fuly 20004,

FRS 4 Feencial Instrinemts — This slandard represents the completion of e clussificefion and
measrament. part. of the [ASE"s project 1o teplace TAS 39, This Standard addresses the olussilicadion and
mersremert of corluin financial assets and finaoeis] Habilbes. IFRS 9 requircs linancial assets that fall
g williin ils seope 1o be classtfied on the hasis of the ontity’s bosinwess moda] for wanaping the finanzial
asgety aaul vondruclual cash Now characteristics of the Ananwis] wssels. The samdant requites {nancial
assets 1o b subseyainlly mensured s amertized costor at fair value, 'The mew requiremenis in relation o
limemind labilities address the problem of volatility in proffl or loss arising [rom an issucr to measare it
owt debg il Luiv valus, Wilh the new requirements, aty entity vchoosing W0 measure Uie ligbilivy st fair
walime will presu e porlion of the change in its fair vabe due 1o chianges: in the worily™s oa enedit risk
e orher eomprebiens v inveme wiher than within the profit o loss, This stonderd s applivebic Lo annuat
periods bemicning om o wller 1 Juouary 2008,

The EASH issued "Anmel [nprovements 20052083 eyele’, a caltection of amendinents 1o RSy, in
Tesponse 1o issues addressed dring e 20012083 oyele. The tssues included in this oyvcle sre Mo of
clfvetive TFRSs i TFRS 1), Soape ewcephrans foe juinl verdures {IFRS 3%, Seope of paragraph 52 {1FRE 13y
and Chailying the micrrelationship of 125 3 and IAS 40 when elusilying property as investren)
preperly of owowr ocedpied property. The amendeoetis une elvetive Yor annual periods beginning on or
afier 1 July 2014,

Croawnet | memibers aalicipale Lhal all of the redevant pronouncemets will be adoplad in the council's
acconntng policies Tor e lird poried heginning after the effective e ul the pronouncemsenl qnd that
they will e 1t wnaterial npast on he [insncial staternenes in the period of vt spplication.

. Hevenue recogailing

Bovenue 15 reeogmired when the amoun of rovenue und the sssoctafed costs can be measired reliobiy,
Inderuat incomnee s reengnised in the statemenl of comuprehensive lncome as 3L accroes.

A Limal Ealercement System

Pruring 2014 e amound disclosed in the financia) stateznents undur Lovs] Enforcement Tneonte nepresents
the gdmdmivinuive fee of 1O that is chargeable to the wirious Eegionsl Commitlees o7 contraventiong
i 8 thue Covneil.

¢. Propecly, Plant and Eguipment

Froperly. plunl und couipment s staled at cose bess acomaolated deprovialion and impainnent loss o date.

LDepreviation s caleululed en a meeathly hasis wsing $he neducing bafsnee melhod al rales calculated o
wrire ofF 1w vost less rosidual value of each asset over ies expected useiul Bl gs [ollows:

W
Bl §]
EESEES il
Lanielidinges 1
Ot Furmitore and Fitdnrs 13
Cionstraction Worls k)
Urhan Trprovements (Strget [Umituns) 1

Tupe &



Fontana Local Coungil

Mutes to the Financial Statements for the year ended 31 Decomber 24014 - confinued

<. Pruperly, Plaot aod Equipment {cont)

"
Special Projects 10
Ciffice Fguipment 20
Maler Velicles 20
Flanl and Machinery 20
Cornpeiler Equipmend 2%
Plumlz L)
Latter 13itea replacement hasis
Maygromnd furnitune 160
Foadd owd 1iallie Siemns replacement Tusis
Siveel, Mitrors replacement hasis
Freaet Liphts {84

Crins wwd Losses on disposza] of propedy, plant aod equipment. ang detaroioed Iy oedoemes 1o Thwir
carTying winounl snd wre laken into accoont it dezermingng aperatiog prodt e tesidosl wvadoes and
ugelul livess ol the assels gre reviewed and adjusted as appropriate, ot each fSnoncial tepottg dade. e
areving umeoeunl ol an gssel 13 welo down ommedizéely wits recoverable amone if the careving
auouel ek e ausel s grealer tian ils estimated recoverahle amroine.

Abmedguaml cosls e wededod n e carmying anwesunt of the asset o7 recogrized as o separate asset, as
apgrraepriste, only when i Is probuble thal fulere ceonomic kenefits assoctated with the e wilk tew o
the local Council sod s cost ol the ifem vun be messured relisbly. All other repairs and maintendnce
are charped to the stoteent of vomprehersive income durine e [Insncial vear in which they are
incurred.

f. Government Grants

Gruvernmment granls are gecounted for on the lneome Approach according to 345 20, They vre seootoied
[er on v syetemalic basis in the Slatement of Comprehensive monme over the periods necessany 1 malele
et watke the reluad cosls which tey are intended te compensate. 1f meh costs have alvealy beon
mesirred whia thee grant is msde, or i there are e related eost, then the grant i aceomnted for when 11
brerhes recrvable.

. Impatromend of Assels

Aszets that have an iwdetinite usefl Iife sre nol suljool o wnorlisaden and are lesled amooally For
impairment. Assets that are subject to amortsanon or deprocislion se redewed [or impaimicnt whonever
evinls of changes ik cirannstances inglicade fEAT the eurrvirg st ooy oot be reeoverable. An
mpditmenl doss is recopnised o the amonnt by which the cumving wonount ol e assel cxeoods s
neeorvinible awmounl. The reeoverable amont. s the higher of the fair volue ol (s wesel Iess eost 1o sl snd
e valus in wse Tmpeinnend tosses are immediateiy recopgrised a5 mloexpense i the stolemoent of
comprehensive ineome.

b, Amonnts Beceivable

Aapounls rovivable are Teeognised initially at fair valie and subsequenty measured of anortised cosl
aging the efvetive mlenesl male modhod, less provision for impairment. A provison for dopsirment ol
amots receivabite s establishe] when thane is objeclive svdenee that e Counedl will nof e able o
corllenat all gty due aeeuzding o the onginal werms of the reecivables, The amont of the peovision is
the differance betwour the vinryime wmounts of e asact in the present value of the estimated fatire cash
tloaas, desconrred ot g effecrive interest mle. The smount of the provision is recognised in the statement
of compeehensive o,

Paue H



Foulana Local Council

Motes Lo the Fioancial Stalements for the vear endid 31 December 2014 - continoed

i. Foreign Currencices

Ty iockbeded in tbe Finansial Statements are mesaneed nsing the aurrency of the prinaey econonme
errirenmentl inowlich the Loenl Couneit oporstes. These Financi] Statements are presented o Fuarg which
1% the Counwil’™s Lumwlions] s proscrilalion curmemney.

Transactions denorninated iy foreign cummeies ame ranslaled inlo Eore al rales ol exchunge in apemation
o the dates of transactions. Monstay assels und Habilities enpressed i 0nsipn caTuwies ane munsltod
into FUTH at the rates of exchange prevailing at the date of (te Stutanem of Vingsmeial Position.

J- Surplas and deficits

Oly surpluses that were Teatized at the date of the Stafement of Finaneial Posttion are veeopnzsed in these
Fimeneia] Statemenls. All forcsecable lakilities and potential deficets arising up to the said date are
aoconed T even i1 ey Bovotne apparent belwasen the subd Jate and the dafe o swhich Lhe Fosneial
Statements are approved,

k. Cash and Fqguivalents

Cazl and Cazsh Hquivalents are carried n the Statement of Pinewds] Fositioa al loee valoe, o the
purposes of the Statement of Cash Flowws, cash and cash eguivadents comipeise cush i band and Balmess
hetd willy banks.

L. Belated parties

Rulated porlivy see hose persons or bodies of persons having relationships with the Couneil as defined in
1A5 24

Fauring the year nnder review, he Lowal Counedl’s relaled purly that oxereises 3 signd Bemal conlrol was e
Department tor Local Croverpment The partios that ¢xereise no confrol wens Waler Services Corporlion
and Malta Urstronenent and Planndng Aathority wheroes (here way Joint control wilh the oo Jon
Cornmittes.

nt. Payabley

Aceounts pavable are classified as carrent Halnlifies i povanel 1x due within one yeur or less {us in the
nearunl eperating eyele of dhie business 17 longer), 10 not they are prosented as non-current liabilities.

Arnonns pavibie une curricd sl el whicl 1 e G value of the consideralion i B paid tn Lhe fulure for
gools and serviess reseived, whedlwr o it billed o e Local Couneil.

n. Financial Instraments

Financial assets amd [Gosmeild liabiites see recopmised when e counctl bocomes a parly to de
contractund previsions of the fioaeinl st

Financial asgets are derecogorsed when the soelnoctuad righis W ke cesh ows Fom the ndneiat asscl
expire, or when the financial asser and all substontlind dsky and pewsdds une ruslmmed.

A fimaneial Biability i2 derecogiiged when if e extingladhed. disaureed, caneclled or capdrs.

Finaneial swscls and {naneis] liubilities are measured initially at fair wahie phis transactions costs, They
are measured subsequently as describesdt below,

Papz 11



Foulana Local Counel

Nuteys to the Figaneial Statements for the vear ended 31 December 2004 - continued

Finaminl assets

Far the purpose of anhsequent measmmernend, Unaneint wwsets of fe counedl are classifiod nlo lesas und
reccivables apon finikal recoanition

Foecivables are subjeel Lo roview [or impairment at least at each repovting date. Einancizl assets zre
inrsired whest there B3 any objeelive ovidence sl o firancial asset or 2 proup of finoneial assets is
impaged, [u#fererd erilerds W deennine impaimient are applicd for cach eategory of francial assets,
which are deseribed bistow,

AlE jrcome omd experises robsiing 1o lowns and reecivables are prosenied wilhin finance income' or
finance costs', except o impairtient of reseivables which is prosenled wilhin adminislralion ared other
expenditire’.

L omd reeeivibles se non-derivalive finsncial azsets with fixed or determénadle payments thar are
1ol quelaad o an sclive markel Ablcr initid tecognilion these are measured at amortises cost using the
effective interest wwsthod| less provision lor impairment. Discounting i3 omitted whene the effoet of
disconnting 15 Aomelerisl. b souneils other reccivables [l iole this cslepory of fnandal
Lostunents,

Indivdual by signoicind reesevabiles one considine] for impatrmend when Lhey are pasl due or when olher
ahjective evidence 1 recefved thel a spoulic counlorparly will delsudl. Rocvivables thal are nol
cestdered to be individnal by impaired sre eevietesE lor inpaimmur in gpoups, which sre determined by
reference to the indusiey and region of comberporty sod olher avadlable fsatures ol shiged cnelic sk
characleristics. The percentape of the write dow 18 then based on reesnl historics] counlerpurty delaull
rales lor cach idenbified groap,

Financial linbilities

Tl conmil's Gounwisl Habiliies nelude other payables. These are stated at theer neminal amoant which
15 A rensmable spprosdmulicn of Fir valus.

A1 inberest-relats] chrpes ane nsdodad wilhin Tlinanee cosls'

o. Uritical secqunpting cstimales and judecments

The proparalion of financial statements in conformity with B3 sz adoplal by the LT mepoires eoumeil
mewbers 1o make judpements, estimates awd assamptions that affect the spplotion o policies
noported  aweunts of assels, liahelities, incotne and expenses. Lse of availoble inlormeation sl
applicalion o judgenent arc inberent in making estimates. Actal eemdlts me foes could differ from
sueh cstimates and fhe differences may e snatecisl w the Dnsoeiad stalemonls. 1he slimales a
umderlving assumpliens are reviewed on an ongoiog Desis, Reeisions 1o ascouling eslimsles aro
recogaised 17 e vear inowhich the esttmate 15 revised 1f the mevision sffecls enly hat waE, or In s
yeur ol revision and fulire porieds if the revision affects both wurrent and fonae periods.

1 the opinien of the connell members, e sevoumding estimaes ind judyvements made in the esurse of

preparing these financial staternends are not diflienll, subjeslive or commplex B 8 degres which would
warrant their description as cretical jo terns of the wequiremenls ol 145 1 {revised).

Pupe 12
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Fonlana Local Councal

MNotes tn the Fimancial Statements for the vear ended 31 December 2004 - contioned

4 Rescivables ala N3
£ £

Cither recervables 1,057 | %Y
Prepayrnenls and wecroed mecme L - 3,01
62 £,273

acl4 013

Receivablos C L
Wikl Lhe eurrend pertod 2,755 T
Ixoeeded credit perind Bt nol vl inpained L1307 [.230
30162 4273

5 Cash o Cash Equivalents

Cazh and cash equivalents constsl of cash it heewl wnd balunce wilh bunks, Cash and eash equivaloals
included in the statement of cash Fows comprise fhe Bolfewing smuoomts n the stalement ol Tancil
posilion:

2014 23
Liank alonoes: c £
Orverdrywen Bk Bolumes: (65,1843 (W3
Havings Acoomut, 13928 ELSTD
Crash in haoad L B 321
13332 HOYTE
TTumsler do puyubles o ndRd L E
Cash at bunk and i berd 140,126 §1
& Deferred Income Grants 2014 203
C 5
Deferred nentne - betweean 1 i 2 vears 3057 31,957
Diaferred lnweorne — belween 2 G 3 yoars 13,115 10585
Neferred neome - o 5 vears 31,4283 21,497
51,343 37514
2014 2013
L [
Opening Halance 43,307 50,093
Imercase In granes A4TH -
Reless of grants {9,707} e MBTHE)
Closing alanges SR.IRL 43 307
Toss Current porlisn (6 ALY {5,793
Me-zrrrent pekticns 51.543 AT514
7 Payahtey 2014 2413
G o
Cracrdrawn bank balance 4,134 213
Aceounts paysble 7720 19,317
Aserly 1,894 4,7 R
Dieferred income 6,841 3,793
22641 2,407

ane: 15



Funtana Local Council

Dvodes Lo the Financiaf Statemenly for the year ended 31 December 2004 - continued

8 Funds received firom Central Government

In terims of section 35 of the Lol Councils Act (CAP

n3)

Cither Goverzonen| Ineome

2 Geoeral Ingsome

Enezcaes [Tom Temder Documenls

Inevime froum TPermits
sty eostinmbons ond donstions

10 Pepional Emoluments

Fersonal cimolumenls include, inter alia:

Mavaes Allowanes
Couneillors' Allowanee
Limendive Sevrddmre's Sulary
FEmployees' salaries

Social Recunty Confriitions

11 Operations aod Mainlensoce

Crperalions and mainlensnce includes, inter alia:

Trepairs and Tpkeen:

Signg und o markings
Basd fslmel pavemenls
Pk ic propenty

Ciheer ropairs and npkeep
Total

Cantractual Services:

Refirse Collection (rrchding bins oo wwhesds)
L2alky Foasluse Collavlion Cinel sding open skips)
Cleaning amd Maintenance of Public Comsenrisoues

Foowd o strewt vleuning

Parks and pardens and soft arens
Tipping bovs

Strewel Lighling,

Taos] Operations and Maintenancs 19 penses

2014 2013

C "

13015600 130,86E
2ragr C 1427

C1ad gy 145.13%

1014 2013

€ s

Y 200 702

756 g0

2 1.7
B & - 3206

7014 2013

£ i

6 RGR £.777

& 400 5.920

2] 570 15546

5,581 6,443
S 10 LAt

43,406 36,383

204 2017

r ¢

157 M9

uL §3.0413

3,157 1155

2,130 1.84%
&.463 20,805

2014 %013

iz &

13,356 13,454

£57 423

£.758 1,574

; 274

&7 §

2123 5,732
14708 27176

31259 48,071
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Fonlana Local Council

Motes to the Financial Statements for ihe vear ended 31 December 2003 - continwed

12 Admioisiotivn aod other expemditore 204 2003
Litlities 1,554 L7009
Frul 2137 7 Ml
Metiornd smad Interngivrn] Mombershics ol 1,137
Otfice Services 4,801 R
I repoTl 185 T
[eferimation services 7il 15935
Froliessions] Scraoes 12177 3,490
Commuazily aed Hospilaliy 2723 1,157
Socinl Events idla 0,910
Cualtorul Frats 308 1,447
Bank Clharges 123 "1
LIS relade] expuriseg ) -
Dhepreciulion o AR w03 3043
13 Investmient ineome 2014 20l3
£ L
Rank Interest Beceivaide b7 2890
LT 204

14 Cantingent Liability

Thw Cennreil bas o guanoies n lsvour of META amouting 1o Foar £00.

11 Counesl slse s o el oo (he previows weling Escceutive Seerelary {or services rendesed daring

hiey teare i 1hay posttioen for (e smoowol of Buro 325,

15 Capital commitments a0t A3
L
Authorised but nat contracted fiwr 13} 558 22308
Conrracied lor but not provided (or £, 196 CAaan
165 5 26, 208
Auherised bul nol contmelod o
Mo Slip tiles for pubfic oo of Congil office 90K 12 (i
Ohubloer llness cquipmenlisalicly carpels - ERNSES
Works an J, Gaspiott Be Merchant Sinset - 5,00
Wik ix-2dendi Y EIR -
Rasurlaving Try -Ghugn A25.4000) -
T.ive streaming 2,750 2. 3on
159,508 23308
Caontracted Lot ot nel provided Do
Thecorative bomitaries - 4 a0
Wr'ilw] 1x-Meandi 3.349 -
Works on J, Grepard Le Morchumnl Siocet 3047 -
6395 a3

Fage 17



Fontana Local Council

Mates to the Fingncial Statements for the vear ended 31 December 2004 - continoed

16 Related Parties Drisclosures

Druring e year undor revivw, Whe Coumedl carried ol lransse lions witlk due Jollowing melaled purides:

aree of walily Naties ol relaienstep
Trepartmen of Tocal Coaneils Sipnelicunt control
Tegrons] Commillees o eonirol

Mandsloy Lot Goeo o eonlrol

Maulew Bnviromsoend sucd Ploomsny, Awthonily Mo eoulrol

TWaler Surviews Corporstion . Mo vontrol

The Lodlewwing wire _1_114.: siprifuynt rwsnctions ceried ool by the Coumei with relaled peaties having:

204 2135
Jpniticunn comtrol:
Eusveznig: £ £
Anmal finnncial afbecation 13005600 130 H0H

The ulibmate conrolling parly of the Tocsl Couneil is Cenlrsl Govemmenl sines Qe Cowweid™s muin
rovane 1s forn the Government allocation rovcived evory quarler. Apurt from the normed Tumeds revdvead
fremn Governonenl, Counwils alse meeeive Luoels releting o specilie projects as well as ot Tunds S fee
impresement aud bettermenl of e localily,

‘the Conneal alao veceives revemie from oher Gosernment enhities such as Weater Services Corporation
for trenching works carvied out in the leezlity, and for the reinstatement of roads as a resalt of the
trenching works.

17, Risk management vhjectives and policies

The Cruneil's activities expose it to credit osk and ligaidity risk throuph ils use of finanelal strumoits
whneh Tosuli Tom ity oporaling selivilkes. The Cownst] s nol exposed to any markol rish, The Council®s
risk mamapenicnl 13 ceordingted by te couneil members and locuses on aclively secunng the couneifs
shenl 10 maslivm lerma casly Qow by miminising exposure 1o (aaneial risks.

The most sigrificant financial visks to which the conneii @3 exposed are described telow,

171 Credit xisk

The councit’s expesure to credil dsk is lomited to the carrying amount of financial assets recognised at
the end of e reporling perisd, as suminarised Below:

2074 i

Class of financind assets - - carmving armvues L ¢

Trade und othar reecivables 4,062 83173

Cash and Cash Fquivalenis | 491,126 &1 K%
L L - LN Lo

The couneil contnuously mentlers delaelts of counterpaslios, ideniilivl cither imdividuatly oo by group,
andd ineorporates this loermulion mioe Hs eedil Ak conlmols. The eounedl s policy 35 (o deal wilh ondy
croditworllyye counderpaeiac:.

Page 18



Fontana bocal Council

Mt tn the Financlsl Stalviments Tor fhe rear ended 31 Decembaer 2004 - comtinuesd

171 Credit risk - continued

The couneil considers thet the above financial assets that are not impaired fivr each of the repotiop dafes
undor tevicw are of poosd credic guality, ineluding those that are ast due. Ses note 4 for finther
iufipturticon ol amnpeireit o Bneokdad esds el are pust Q.

Mone of the conancil™s financial assets 15 sseeed By colloteral or ot credit enbpneements

The erodil risk For liguid finds is eonsidered negligible, sinee the copntermparties are regnzable banks with
high quality external credit ratings.

172 Liguidity risk

The councsf™s exposure W liquidity dsk arses [rom iLs obligations womaeet its finaneial liabilitdes which
comprise pyables.  Prudene ligeadity nish mamigemenl ineledes naintiinimg sullicieat cash and
conmitted credit facilities to ensre the availability of an sdeguae syt ol foods 1o el the
coutci 175 obligations when they become due.

The conancil manape it hquidine needs throieh veatly badpers and siness plas b coretully
enantitoring expected cash enflows and ourfloas on o daeky bams, The conels houuidity 15 deemed o be
sufficient in view of an excess of financial assets.

214 2013
C °

Iayables AL —-
22,641 26407

17.3 lnlvoest cule risk

The Counwil has oo sigiilicanl leresl-boaring assels ather than casl and cash cguivalenss Owote 57,
imguas] al varable roles. Cash and cash eguevidenls issuct al vanable rales cxpesce the Couneil o cash
o dnterest rate risk. Management monitors the level of flonting rare bank balanees a9 o awewsiae ol
cash flow risk taken on. Tased on this anabysis, managerent considers the potential fropact on prodil or
foss of a defined interest tate sheft that i= reasonably possible at the emd of the reporting perind 1o be
tmimaterial.

17.4 Bummary of the financial assets and liabilities by categnry

The carrying amownts of the coancil s financinl assets and (abifities as recopnised at the peportimg dates
under review ave culegorised as follows:

il 1013

Current Assets £ : =
|.oans amd receivahbas:
Trade and nther receivahbles 4062 LA
Cush ond Cugh LispuivuEoris L4120 Ri_gd]

{44, [ 85 164
Currert Lialilitics
IMinancial liabilities measnred at amortissd ocosts:
"ayahles _ 24641 26, T

L2260 26417
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Spiteri Bailey & (o.

Accountancy Avdit ddvisony

LOCAL COUNCEL FONTANA Spitedt Bailey & Co.
Irig Dua Karm, dickirliara Bypass

Report of the Lacal Government Auditor o the Audilor General Dirkirkara OFR 9032, Mal'a

W have andited the acenmpanying financial slalements of Toecal Coungil Ted: + 155 71493250
Fontana get out on pages 4 to 20, which comprize the statement of fﬁ?;iiﬁ;ﬁ-ﬂi%
financial position as at 31™ December 2014, the statement of SomeT
compechensive income, the staternent of changes in equity and the advicegspitesihailey.com
statement of cash tows of'the Local Council for the year then ended, and v spieribailey.com
a summary af significant accounting palicies and other explanatory notes.

Council Responsibitities for the Financial Statcments

Az described on page 3, the Executive Secretary and the Council are responsible tor the preparation and
fair presentation of these financial statements in accordance with the International Firancial Reporting
Standards as adopted by the EL and for such inrermat control as the Council determines is necessary to
gnatle the preparation of financial statements that are free from material misstatement, whether due to
traud or erTor,

Local Governmeni Auditor’s Respansibilily

Cr responsibility is to express an opinion on these financial statements based on our audit. We conducted
ortr audit in accordance with International Standards on Auditing. Those standards require that we camply
with ethical requirements and plan and perform the andit to obtain reazonable assurance whether the
financial statements are thee fhom material misstatemeant,

A audit involves performing procedures to obtatn audit evidence about the amounts and disclosures in the
financial statemeants, The procedures selected depend on the auditer’'s judgement, including the assessment
of the risks of material misstatement of the financial statcments, whether due to frand or errer. Tn making
those risk assessments. the aunditor considers internal control relevant to the preparation and fair
prescntation af the financial statements in order to design audit procedures that are appropriate in the
circumnstances, but not for the prrpose of expressing an opinion cn the effectiveness of the internal control
af the Local Council. An aedit also includes evaluating the appropriateness of accounting policies and the
reasonghieness of the accounting, catimates made by the BExecutive Scerctary and the Counetl, as well ag
cvaluating the overall presentation of the financial atatemenis.

W behicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis far oar
adit apinion.

Ovpinion
In our upinien, the finencial statements give a iroe and faie vicw ol the limgneial position of the Cowngil s

ol 31 December 2014 and of the Councal®s Dimancial perfommance and eash Jows for the year then ended in
aceordunce with the Tnternationzl Finaneial Reporting Standards as adopled by the ELL

Pape 21

Partnzrs: ‘Wikliam Spiteri Sailey koo, s, L, Line pogistore sditer
Hareq Spileri Baidey n.a. nans tAresyy, o, AR Gl Registered Agditer
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Spiteri Bailey & (o.

Arcosntancy Audil Advisary

Repaort nn Other Legaf and Regolatory Requirements

In our opinten, the fnancial statements have besn properly prepored in accordance sith the Local Councils
A, (CAP 363) the Finaneial Regulations isseed n o lenus of the said Al and the Local Councils
{Fimancial} Proceduns.

(-._ el
Th
Conrad Borg FOCA FIA THRIFR CPA (Partner) lor and on behzll of
Spiteri Bailey & Co. '

Certified Public Accoumtants

Members of PrimeGlobul

Level 2, 5B Business Centre,

Dun Kann Street,

Birkirkara By-pass,

Birkirkara BER 9038,

Malta,

PCRE ]
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